JOSHI GADGIL & CO.

CHARTERED ACCOUNTANTS

Independent Auditors' Report

To the Members of Rubicon Consumer Healthcare Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Rubicon Consumer Healthcare
Private Limited (“the Company”), which comprise the standalone balance sheet as at 31
March 2022, and the standalone statement of profit and loss and standalone statement of
changes in equity for the year then ended, and notes to the standalone financial statements,
including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Acl, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at 31 March 2022, and profit and changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
uncler Section 143(10) of the Act. Our responsibilities under those SAs are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audil of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

During the year, COVID-19 has impacted negatively on the Business. However, the
Management's best estimate does nol hamper the ability to continue the Company as a
‘going concern’.

Reporting cf key audit matters as per SA 701, Key Audit Malters are not applicable to the
Company as it is an unlisted company.
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JOSHI GADGIL & CO.

CHARTERED ACCOUNTANTS
Information other than the financial statements and auditors’ report thereon

The Company’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Company’s
annual report, but does not include the standalone financial statements and our auditors’
report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone audit or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we perform,we conclude
that there is a material misstatement of this other information; we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Charged with Governance for Standalone
Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated
in Section 134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the state of affairs, profit/loss and changes in
equity of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgement and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of user taken on the basis of this
stancdalone financial statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also;

* Identify & assess the risk of material misstatement of the standalone financial statement,
whether due to fraud and error, design and performance of audit procedure responsive
to those risk, and obtain audit evidence that is sufficient and appropriate to provide
basis of our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to standalone financial statements in
place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We described these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication

Report on Other Legal and Regulatory Requirements

1. The provisions of the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section 143
of the Companies Act, 2013 is not applicable to the Company since

(a) It is not a subsidiary or holding company of a public company;

(b) Its paid-up capital and reserves and surplus are not more than Rs.1 Crores as at
the balance sheet date;

(c) Its total borrowings from banks and financial institutions are not more than Rs.1
Crores at any time during the year; and

(d) Its turnover for the year is not more than Rs,10 Crores during the year.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion, proper books of account as required by law have been kept by
the company so far as it appears from our examination of the books.

c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss

and the Standalone Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standard specified under Section 133 of the Act.
e) On the basis of the written representations received from the directors as on

31st March, 2022 taken on record by the Board of Directors, none of the
directors is disqualified as on 31 March 2022 from being appointed as a
director in terms of Section 164(2) of the Act.

f) Since it is the 1%t year of the Company’s turnover as per last audited financial
statements is less than Rs.50 Crores and its borrowings from banks and

]
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g) financial institutions at any time during the year is less than Rs.25 Crores, the
Company is exempted from getting an audit opinion with respect to the
adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls vide notification
dated June 13, 2017; and

h) With respect to the other matters to be included in the Auditors” Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company does not have any pending litigations as at 31st March, 2022
which would impact its financial position;

ii. The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31=
March, 2022,

iv. (a) The management has represented that, to the best of it's knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of fu nds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries; (b) The management has
represented, that, to the best of it's knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ulimate Beneficiaries; and

V. () Based on audit procedures which we considered reasonable and
appropriate in the circumstances, nothing has come to their notice that has
caused them to believe that the representations under sub-clause (i) and (i)
contain any material mis-statement,

vi. The company has not declared or paid any dividend during the year in
contravention of the provisions of section 123 of the Companies Act, 2013.
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3. Since the Company is a private limited company, the provisions of Section 197 of the
Companies Act, 2013 are not applicable to it. Accordingly, reporting on the
compliance with the provisions of Section 197 of the Act is not applicable.

For Joshi Gadgil & & Co.
Chartered Accountants
FRN: 138022W

\_9—'

CA Ketaki Karve
Partner
M.No:120651
Thane,

UDIN: 221206 STANNMRENA 169

gy?s TFidyy O
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Rubicon Consumer Healtheare Private Limited
Balance Sheet as at 31 March 2022

N}

e

Lin lakhs
Note As at As at
31 March 2022 31 March 2021
I ASSETS
NON-CURRENT ASSETS
{a)  Property, Plant and Eguipment 2 0.42 0.08
(B} Intangible Assets 3 1.39 1.15
SUB-TOTAL L.a1 1.24
CURREMNT ASSETS
{t)  ventores i 19.60 Yh, 10
(L] Fmanool Absels
() Lol Receivables Y 147,62 077
(i) Cash and Cash Equivalents [ 10.64 B3.01
{d) Other Current Assuts 7 4.26 2186
(e} Deferivd 1ax assels 0.249 .
SUB-TOTAL 182.43 206.73
TOTAL 184,24 207.97

EQUITY AND LIABILITIES

EQUITY

() Equity Share Capital 8 25.00 25,00
() Other Fquity 9 (126.21) 126.83)
SUB-TOTAL (101.21) (101.83)
LIABILITIES

NON-CURRENT LIABILITIES
(8] Financial Liabilities

(i) Borrowings 10 -] 200,00
SUB-TOTAL 3 200.00

CURRENT LIABILITIES
{a}  Financial Liabilities

(i) Borrowings 11 200.00 -
{it) Trade Payables 12 35.27 81,20
{13y Ol Current Liabilities 13 A8, 10 2400
e} Provisions 14 146
(e} Convent tax habilivies (ned) 0.55%
SUB-TOTAL 285.45% 109,80
TOTAL 184.24 207.97

The accompanying notes 1 1o 36 are an integral part of the Financial Statenments

Signature to note above 1 to 36
In terms of our report attached

For Joshi Gadgil & Co For and on behalf of Board of Directors of
Charterad Accountants Rubicon Consumer Healthcare Private Limited
Firm Registration no.- 138022W CIN: U2430AMHZ0Z0PTC340052

Ketaki Karve Parag Sancheti Surabfli Sancheti
Partner Director Director

Mem, No.- 120651 DiN: 07GBGRL9 DIN: 07730044
wine: 9 N206STANNRN AL 169

Thane Thiaine

Date: "‘).-’\"ﬂ_ T 280 22— Date: “'Md‘_ T“b 20 L



Rubicon Consumer Healthcare Private Limited
Statement of Profit and Loss lor the year ended 31 March 2022

%in lakhs

Note | Forthe Current Year ended | For the Current ¥ car ended
Particulars 11 March 2022 31 Mareh 20721
I Revenue Irom operations 15 253.08 10.35
It Other inconwe LG Q.06
i Total Revenue (1+ 1) 253.14 10,35
IV EXPENSES
o) Cost ol materals consumed 17 102,99 16.00
(b} Employen banofit expense 18 35,02 3106
{¢) Finance costs 19 .00 9,78
{d) Deprecaton and amortisation expense 20 016 003
fe) Other expenses 21 107.09 R0,25
Total Expenses {1V) 252.26 135;"
Vv Frofit before exceptivnal items and tax {1 - 1v) .88 (126.83)
Vi Tax Expense
{1) Current tax 0.55%
() Dolered tas (0.29)
Tobil tis dapense 026
Vil Frufitfor the peded (V- vi) 0.62 {126.43)
vill Owher comprehensive ncoime
A {1} Ntems that will nat be tecycled W pralit or loss
(1) Remessurements of the detined banefit habilities / {azuet)
() Incenme tag relating 1o items that will not be reclassified w profit or loss .
B (il lems that may be reclassified o profit or [osy
(a)  Effective portion of gains and less o0 designated porton of hediinip
instrurments it acash fiow hedpe
(i) Ineanie tas on jterns it moy be reclassified twe profit o losy F
1X Towl comprehensive income for the periad (Vie+ viin) (IR (126.H3)
¥ Earvings per equity share ;
f1) Basic .25 [50.73)
{2) Diluted 0.25 {B4,56)]

The accampanying notes 1 10 3G are an integral part of the Financial Statements

Signature to note above 1 to 36
In terms of our report attached

For Joshi Gadgll & Co
Chartered Accountants
Flrm Registration no.- 138022wW

Ketaki Karve
Partiei

Mem. No.- L0651
LIDiM:

Thine

Late: M“r T"‘“ﬁ 20—

L2065 | AN AN TILY

For and on behall of Board of Directors of
Rubicon Consumer Healthcare Private Limited
CIN: U24304MH2020PTC3A0052

Paray Sapcheti
Directur
DIN: 076EGE1Y

Thine

- o

3

®

.
Subabhi Sancheti
Wirector

DIN: 07730644

Date: M'ﬁb "I,,.L: P



lubicon Consumer Healtheare Private Limited
Cash How statement Tor the year ended 31 March 2022

& in lakhs

Particulars Yoar chded Year ended
31 Mirch 2022 a1 tarch 2021
A, Cash flow from operating octivities
Prafit before tax 0.48 (176.83)
Adjustments for:
Depreciation and amortisation expense 0.16 0.03
Finance costs 140 972
Operating cash flows before working capital changes H.0a (117.01)
Changes i working capital:
Adjustimenty for [increase) / deciease inoperating assets:
Inwentonies R b (9% 10}
Tradi receivables (146.86) {0.77)
Other curfent assels 245y (27.86)
Adjustments far incivase / (decrease ] n opetating labilinies;
rade payables {4,493 s0.20
Qther current habiki & Frovisions 13,03 1921
Cash generated lrom operating actlvities (71.64) (1a0.72)
Met Incomme tax pad
Net cash flow gengrated from operating detivities {71.64) (1a0.72)
. Cash HNow from investing activities
Capital expendilure on property, plant and equipment (0.73) (1.27)
Net cash flow used in investing activities (u.74) {0.27)
€ Cosh Now from financing activitics
Proceeds Trom issue of equity shates 2500
Proceeds from nan current borrowings - 20000
Net Cash NMow generated from financing activities 2 224,00
Netincrease / (decrease) in cash and cash equivaloits (72.37) #3.01
Cash and cash equivalents as at the beginning of the year 83.01 .
Cash and cagh equivalents a5 at end of the reporting year 10,64 #3.01
MNotes |

1. The Statement of Cash Flows has been prepared under the ‘Indirect Method' as set out i te Indian Accounting Standard 7 {lnd A5 -7) "Statenent of
Cash Flow" prescribed under the Companies Act (Indian Accounting Standards) Rules, 2014 ol Uhe Campanies Act, 2013,

2, Cash comprizses cash on hand and current accounts with banks, Cash equivalents are sharttenm balances (with an onginal matunity of three 1

nenths or

less from the date of acquisition], current investments that are convertible into known amounts of cash and which are subject Lo nsipnificant risk of

changes in value.

The accompanying notes 1 to 36 are an integral part of the Financial Stateiments

Siggnature 1o note above 1 to 36

I tenms ol our report attbched

For Jushi Gadgll & Co
Chartered Accountants
Firm Registration no.- 134022W

RU%
o>

Ketaki Karve
Parnaer
Mem, Na.- 120651

uDiN: rl—?-' ‘ p-l_o(_, 5’1 'Q"NN'P-J\-) A

Thane

Data: .-),.‘M" rj“).: LD

DIN: 07GHGE 19

Far and ui behall of Board ol Directors of
Rubicon Consumer Healtheare Private Limited
CiN: U2a304MH2Z020P1C340052

surabhsancheti
Dirgctor
DInN: 07730644

Date: ...JA.D‘" T.,_b LR




Rubicon Cansumer Healthcare Private Limited
Notes to the Balance Sheet for the period ended 31 March 2022

Property Plant & Equipment

Tin lakhs

Description of Assets Office Equipment Computer Total

I. Gross Carrying Amount

Balance asat 1 April 2021 0.09 0,09
Additions 0.37 .37
Disposals

Balance as at 31 Mar 2022 0.09 0.37 0.46
Il Accumnulated depreciation and impairment

Balince as at 1 April 2021 0.00 0.00
Depreciation expense for the year 0.03 0.01 0.04
Balance as at 31 Mar 2022 0.03 0.01 0.0a
lll. Net carrying amount (I-11) 0.06 0.36 0.42

Intangible Assets

T in lakhs

Description of Assets

Trademark

I. Gross Carrying Amount

Balance as at 1 April 2021 1.18
Additions from separate acquisitions 0.36
Balance as at 31 Mar 2022 1.54
Il. Accumulated depreciation and impairment

Balance as at 1 April 2021 0.02
Arporlisation expense Tor the year .12
Balance as at 31 Mar 2022 0.15
I, Net carrying amount (1-11) 1.39




Rubicon Consumer Healthcare Private Limited

Notes to the Balance Sheet for the period ended 31 March 2022

q

o

Inventory

Finished Goots

Irade Receivabiles

liade raceivables

{includes Rs, 130,79 lakhs receivable from related party)

Cash and bank balances
Cashin hand

Balances with banks-
ICICT Banlk

Other current assets

Receivable from related party
Balance with Govt Authorities
Prepaid expenses

Advance to creditors

Other advances

Share capital

Autharised:
2,50,000 equity shares of Rs. 10 each

Issued, subscribed and fully paid-up:
2,50,000 equity shares of Rs, 10 each, fully paid-up

% in lakhs

31-Mar-22 31-Mar-21
19.60 95,10
149,60 45.10
147.63 4 0.77
147,63 0.77
10.64 83.01
10.64 83.01
305 27.58
0.23 0.23
0.93 0.04
0.05 <
4.26 27.86
25.00 25.00
25.00 25,00
25.00 25.00

(i) Recenciliation of the number of shares outstanding at the beginning and at the end of the period.

Particulars

Opening
Balance

Fresh lssue

Closing Balance

Equity Shares
Year Ended 31 March 2020
No. of Shares
Amount
Year Ended 31 March 2021

No. of Shares 2 2,50,000 2,50,000
Amount - 25.00 25.00
(ii) Details of shares held by the helding company
Details of Equity shares 31-Mar-22 31-Mar-21
Year Ended 31 March 2021
Rubicon Research Private Limited 2,50,000 2,149,999

Parag Sancheti




Rubicon Consumer Healthcare Private Limited
MNotes to the Balance Sheet for the period ended 31 March 2022

L in lakhs

31-Mar-22 31-Mar-21
9 Reserves and surplus
Surplus (Profit and loss balance)
At the commencement of the yeoi (12G.83) -
Add : Profit/ {Loss) for the year 0.62 {126.83)
(126.21) (126.83)
10 Long term borrowings v
Loan frenm Rubicon Research Pt Lid 200,00
= 200.00
11 Short term borrowings
Loan from Rubicon Research Pyt Lid 200.00 -
200.00 -
o
12 Trade payables
Payable to MSME
Payable to Other than MSME 35,27 80.20
35.27 B0.20
13 Other current liabilities
Payable to related party i 15,40
Advance from customers 0.0% -
Interest accrued but not due on borrowings 16,78 0.78
Accrued salaries and benelits 0.02 3.01
Statutory duas payalle-
Prolession Tax payable 0.01 .01
Provident Fund payable 0.12 0,15
Tax deducted at source 3.47 0.65
48,16 29.60
14 Current provisions
Provision for employee benelits (Refer Note )
Gratuity 047 i
Compensated absences (.64 -

1.46 s




Rubicon Consumer Healthcare Private Limited

Holes to Statement of Profit & Loss for the period ended 31 March 2022

%in lakhs
Far year ended 31 For year ended 31
March 2022 March 2021
15 Revenue from operations
Sale of Products
Amazan Sales 24,85 7.04
Dask Sales 1.58 2.37
Website Sale 1,30 063
Flipkart Sales 0.87 0.z22
Snapdeal Sales - 0.04
B3B Sales 22377
Reliance Retails 016 .
Taa 1 Mg 0.24 -
253.08 10.35
16 Other Income i
Inlerest on Income tax refund 0.01
Misc Incame 0.05
0.06 "
\|
17 Cost of Goods Sold
Purchases 26,32 107,08
Raw materials consumed 0.66 23
Packing matenals consumed 0.52 176G
Opening Slock S5.10 -
Closing Stock (19.60) (95 10)
102.99 16.06
18 Employce benefits expense (
Salaries, wages and bonus 32.81 30.44
Contribution to provident and other funds 0.74 0.62
Graluity expenses 0,82 =
Leave Encashment 0.64 -
< 35.02 31.06
4
19 Finance costs
Interest expenses 7.00 Q978
Other borrowing cosls 0.00 0.00
7.00 9.78
20 . Depreciation & amortisation
Depreciation Q.03 0.0
Amaortisation 0.13 o.02
0.16 0.03
s
21 Other expenses
Management Services G.00 350
Repairs & Mainlenance- Others - 039
Legal and prolessional charges 12.56 1306
Business Supporl Expenses 0.25 46.55
Research & Development Expenses 1.0 056
E-Commerce Charges 1327 2.81
Travelling expenses 0.24 0.01
Selling and business promotion G9.56 7.04
Commission Expenses 0.01 4.34
Printing and stationery 0.02 0.88
Audit Fees 0.64 0.60
Membership & Subscription Charges 0.82 045
Rales & Taxes 1.46 0.03
Miscelianeous Expenses 124 003

107.09 80.25




Rubicon Consumer Healthcare Private Limited
Nates to the standalone financial stotements for tho year ended 31 March 2022

22 Rovenue from contracts with customers

a The operations of the Company are limited to only ene segment viz. sale innovative and high quality healthcars products
1o consumers, There are no contracts with end customers, However, there are tie ups with apencies like Anazan,
Flipkart, snapdeal for anline sale of products 10 end customers. Revenue is recognised based on the confirmation of sale
in case of sale through agencies and in case of retail sale on immediately upon recept of money.

=

Disaggregation of revenue:

*in lakhs

Nature of Segment

For the Year
ended
31 March 2022

Far the Year
whuled
31 narel; 2021

A, Major Product/Sorvice ling:

- Sale of pharmaceutical goods so28108 135
lncariy ftom fesedrch services
- Export benefits, rovally, business campeinsation .
Total revonue from contracts with customves 253.08 Lo
B, Primary geographical market:
= India 253.08 10.35
+ LSA
- Others
Total revenue from contracts with customers 253,08 10.35
C. Timing of the revenue recognition:
- Goods/Services transferred ot s point in time 253,08 1035
- Survices transferred over time
Tatal revenue from contrpcts with custamers ( 253.08 1035
23 Auditors’ Remungeration
%in Iékln,
For the Year Far the Year
Particulars ended ended

31 March 2022

31 March 2021

Payment to Auditars® ;

A As Auditors 045 oo
b For tas audic w19 -
© For other services including certibcation
Total < 0.64 11,60
Eactuding Goods and Service Tax anid Swachly Bhiaiat Cess
a4 Basic aad Diluted Earnings per Share is calculated as under:
For the Yen For the Yeat
Particulars ended ended

31 varch 2022

31 Margh 2021

Profit attributable to Equity Shareholders (4 lakhs)

Weiphted average nuinber of Equity Shares:

- Dasic

Add @ Effect of dilutive issue of employees stock

optiens [ESOPS) - converted during the year and ESOPs
Diluted

Eattings paf Share (in %)

- Basic

- Biluted

o
[

0.

2,50,000

2.50,000

0.25

0.25

(126.83)

2,50,000

1,41,610

{50.73)
(89.56)



Rubicon Consumer Healthcare Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022
25 Inconie taxes

a

Tax expense recopnised in profit and loss

%inlakhs

Particulars

For the Year
ended
31 March 2022

Fur the Year
ended
31 Margh 2021

Current Tax Expense tar the yedar

Tax expense written bagk of prior years

Met Current Tak Expense

Delarred income tax habilliny / (asset), net
Digination and reversal of winporary dittérences
Lrefetfod Tas expenss wiitten ack of phor v
Nt Delerrod Tax Expense

Tax expense for the year

lax expense/(Donetit) recagnimed in other compelensive meonme

0.55
.55
(U, 249)

(0.29)

o 0.26

% in lakhs

Particulais

For the Year
gnded
31 March 2022

For the Year
ended
31 Mach 2021

Nerns that will not be reclassified to pralit or losy

Remessurements of the defied benslit plans 1.54 (1.6l
155 (161)

Reconciliostion of effective tax rate
i lakhs

Particulars

For the Year
ended
31 March 2022

For the Year
endud
31 March 2021

Profit before tax

Tax uiing the Company’s domaestic tax rate

{31 March 2022: 25,168%, 31 March 2021: 29.12%)

Tax effect of:

- Dillerence in Tax and Book depreciation
Disallawances ufs.a3n

- Mark to market gains
Revenue fecagmlion

. Others

Lurrent and Delerred Tag vapense (excluding prior yeat taxes)

Movemient in delerred tax bulances:

0.88
0.22

{0.06)
0.1y

(126.83)

2 lakhs

Farticulars Mot balance on
QL April 2021

Recognizod in
profitor Juss

Recupgnized in
Qi

MNet balalice Dederred tax
31 March 2022 assel

Lelerred tax
liabsility

Delerred tax assets/ (labilities)

Property. plant and eguipment

FATRA @l currenl investiments and derivatives v
Trade Recelvables

Employee benefits B
Revenue recognition .
Other items

Met Detlerfed 1ok assets / (labihties) =

0.09)

0.1y

029

(0,09
0.38 038

0.2%9 034

Snificant mansgement judgement is fequired in determining pravision far income tax, deferred inconie (ax assets and /””
liabilities and recoverability of deferred income tax assets. The recoverability of deferred income tax assets is basod an
estimates of taxable income and the period over which deferred income Lax assets will be recovered. Any changes in
Tuture taxable incame would impact the recaverability of delerred tax assots

(0.09)

[0.049)



Rubicon Consumer Healthcare Private Limited
Notes (o the standalone financial statenients lor the vear caduil 31 March 2022

2

=1

bewn identified on the basis ol mlormation available with te Company.

The infermation regarding Micro Enterprises and Simall Enterprises has been determined to the extent such patties hive

Lin lakhs

Particulars

For the Year
ended

For the Year
wnded

31 March 2022 31 March 2021

2

~z

The principal ameunt and the interest due thereon remaining unpard to any
supplier at the end of each accounting year

The amount of interest paid by the buyer in terms of Section 16 of the iiero, Small
and Medium Enterprises Development Act, 2006 alang with the amount of the
payment made ta the supplier beyand the appointed day duning each accounting
yuar

The amaunt of i
but withaut i
Enterpr

rest due and payable for the period of delay in making payrment
i the interest specified under the Micia, Small aind Medidm
s Development Act, 2006

The amount of interest acerued sand remaining unpaid at the end of each
aLGounting year

The amaunt of further interest remaining due and payable even in tie suc

years, until such date when the interest dues abiove are actually paid to te
whterprise, for the purpose ol disallowance ol o deductible expenditure ungder
Secrion 23 o the Micro, Small and Medium Enterprises Uesvelopitient Act, 2006

Capltal Managemoent

The Company’s policy 15 10 mMaintain a strong capital bose 50 a5 W mantain investon, creditor and market conlidence and
o sustain fulbre development of the business, Management mointars the relurm on capital as wull 45 the level of
dividenids to ordinary shareholders,

The board of directors sechs w maintain a balinee betwesn e lighe! ietadog that night be possible with hipher levels of

borrawings and the adventages and security alforded by o sound capital pas

The Campany manitars capital using a ratio of "adjusted net delt’ o ‘otal squity’, For tis pupose, adjusted net dibl is
deefined as watal labilities, comprising interest-bearing loans and borrowings, less cash and cash equivalents, other bank
balances and CUrrgnt invesdlments,

Thie Cuinpany intends o keep the ratoe below 1.5 1 The Company's adjusted net debt W tatal eIty ratia was as lollows

i lakhs

As at As sl
PATIRdIAr 31 March 2022 31 March 2021
Total borrowings 200,00 200.00
Less © Cash and cash equivalent 10.64 43.01
Less | Other Bank Balances . B
Less : Current Investments £ -
Adjusted net debt 159,46 116,95
Total equity to2s00 25.00
Addjusted net debt to wtal eouity ratie 7.57 A.6E
2B Trade Mavable
o lakhs
Firticulars Mot o Luss than 1 1-2 yuirs 2:3 yoars Wlore thim 3 Tatal
yeai VIHU R
P ML ; -
I Ohiers : L2/ . 15.27
i [isputed dues - MSME
v Lisputed dues - Others e : )
T < 35,27 . - . 35,27
29 Trade Recelvable
2 in lakhis
Particulars Mot due Loss Ui 6 G omuinths - 1 1-2 yuars 2:3 yuars are than 3 Total
noiths year vEfrs
i Undisputed Trade Receivables - considered good - 124.94 22,99 - . - 147.73
i Undisputed Trade Recaivables - cunsidered 3 E
doutitiul
ni Disputed Trade Recetvables - considered pood = ) i
o Disputed Trade Recevables - considervd A . 3 B
doubtiul
- 124.94 2273 - . - 147,73



Rubicon Consumer Healthcare Private Limited
Nates to the standalone financial statements for the year ondod 31 Mareh 2022

30 Related Party Disclosures, as required by Indian Accounting Standard 24 {Ind A5 24) are given below:

A Rolatlonships
Category |: Fallow Subsidiaries:
Advagen Pharima Limited {LISA)
Rubicon Research Canada Limited (Canada)
Nubicon Academy LLP fwith eflect from 03 July 2020)
Rubican Reseaich Private Limited {Singapore) lwith ellect froim 1% October 20201
Advatech Biopharma Linitud (USA) (with effect from 10 Degenber 2020)

Kig Health Tech Pyt Ltd (with eflect from 19 July 2021) (lennerly named, i Bioparng Technologies Put Lid)

Catudany 1] Halding Company:
Rubicon Research Private Limiled

Categony 11 Ultimate Holding Cempany
General Atlanntic Simpgapare RE PTE Ll

Transactions with the related parties

=

Lin lakhis
For the Year For the Year
Transactions endud =nted

31 March 2023

31 March 2021

Holding Company

Rubicon Research Private Limited
sale ol poods
Gervices received (expensag)
Purchase of materials
Reimburseiment al expenses
Inteiesl expenses
Eauity share capital raised du
Loan taken during vesr

Terms and conditions of tansactions with related parties;

22606
L.og
2473
.07
7.00

Q.14
3,50
18.4%
Gl.25
9.74
25,00
200.00

The zales ta and purchases from related parties are made on terms equivalent 1o those that prevail o armi’s length
tranzactions, Quistanding balances at the yearsund are unsecured and interest fiow and setllement accurs in cash, For
the year ended 31 March 2022, the Company has not recorded any Impaitment of receivables relating o ameunts
owed by related partes (31 March 2021 2 nil), This assessment is undertaken vach linsncial year through akamining
the financial positian af the related party and the market in which the related party operatey,

Balances due from/1o the related parties

[al

4in lakhs

Balances

st
Farch 2022

A al
31 March 202]

Hedding Company
Rulilcon Research Privite Limited
Equily share Capital
Borrowings
Trade Rycwivables
Irade Pavables
Oiher Payables

31 Mo boriowing cost has been capitalised during th year {year ended 31 Maich 2020 € 0il),

LR
SU0.00
13074

2802

Aa.a9

25.00
200,00
(S ]
7G.58
25,18



Ruliicon Consuimer Healtheare Private Linited
MNotes to the standalone financial statements for thic year endlod 31 March 2022

32 Ratlos
31 March 2022 31 BMarch 021 50 vaniation Haagori jor
vufiutivii
Current ratio 064 1.48 -GG Hefer Note 1
Debt-Equity ratio {1.08) (1.894) 1%  Refler Note 2
Debt service coverage ratio 0.00 (0,60} 1018 Reler Note 3
Return on squity ratio {0.01) 2.49 -100%  Refer Note 4
Inventary turnover ratio 441 011 a5 55
Trade receivable tutnover ratio 3.41 13.50 75
Trade payable turnover ratio 045 139 -GG6%  Hefer Note 5
Met capital turnaver ratio {2.46) 011 -2401%  Refer Note 6
Nert profit ratia [0 S1226% S100%  Refer Note 7
Return on capital employed 4% BtEH SL06Y Weler Mote B

Keason for variation

L Reduction is primarily due to increase in the current barrowings,

2 The increase iz primarily due W increase in borrowines, couplid with lower profits fon the year,

3 Reduction s primarily due to lower piofits for the yvear,

A Reduction s primarily due to lower prafits for the vear.

& Reduction s primarily due t ineressed purchases of materials during e year,

G The decieise (5 mainly dus 1o lower Het current assels

* Reduction s pnmanly due to lower profits for the year which s tur is iesult af fighier cost of poods sold, and
e tased expenditurs on research and development and towards eimployse costs,

= Reduction s onmanily due w inerease w booawines, coupled with lower pratits tor Uhe year

Numerarors pud Benominators constdeed Tor e aloresaid rotios:

itatio Numerator Dendininator
Curtent ratio Current Assets Current Liabilities
Lebi-Equity ratia Chlat Equity
Dbt suivice coverage ratio Earmings available tor debt Lebt Service **

service
Returi an squily ratio Met Profits alter tases Averane Shateholder’s Equity
Inventary turnover ratio Sole of Gawds Average Avcounts Receivable
Irade receivable turnover ratio Réveiae [rom operation Avelaie Accounts Recevalile
Trade payable twrnover ratio PFurchase of matenals Averate Trade Pavibiles
Ml capital turnover ratio Huvanug o apetalion
MNet prolit ratio Mt it
Heturi on capital employed Earning belore nterest and Capital Cinployed ***

Laxus

* Earning for Debt Service = Netl Profit afte! tases + Nan-cash aperating ekpeintes bk deprecation and other
amortizations + inerest + other adjustments like 1655 on sale of Froperty, Plant and Equipment and Intangible assvts,
ele.

** Debt service = Interest + Pnincipal Repayments

°** Capital Employed = Tangible Not Werth + Total Debt + Deferred Tax Liability - Deferred Tax Assets

33 Orhor Statutery information

I There are no balance outstanding on aceaunt of any transaction with campanies struck off under section 248 of the
Cempanies Act, 2013 or section 560 af the Companies Act, 1956,

i The Company do not have sny capital work in pregiess whose completion is averdue or has exceeded It5 cost
compared to itz original plan,

i The Company has net given any advance or loan or invested funds to any person(s) ar entity(ies), including foreign
entities (intermedianies) with the understanding that the intenmediary shall:
a) Directly ar Indirectly lend or nvest in other persons o entitie
of the Company (Ultimate Beneliciaries), oo

s dentified inany manner whatseever by or an behalf

B Provide siy guatantes, secority o the ke to onon belall of tie Ultimate Beielcm s

v The Company his nat received any fund lrom any personis) or entity(ics), i
with the utitder s

ading Ioneipn sntities (Funding party)
atding {wheetieer recorded in witing of otherwize] Uit the conpany shill

al bivwctly o induwetly fend ar invest i ot pesen o entities wentibed oany o whalsoever by o on belall
of the Campany (URtimate Benelicones), o

b} Provide any guarantee, secunivy o the like 10 o on behall of tie Ultimate Bene g ies.
v The coinpahy dees not have any transaction which is nal recorded in the books of ackaunt and has beein suimendersd

ar disclosed as meome during the year in the tex assessments under the inceiie Tax Act, 1961,

34 The Company has taken into consideration the impact of COVID:19 on vanious slements of its financial statements basis
th available external and internal information and is o the view that the events do not have any maturial impheation for
the Compary

3

b

Frevious year's figures have been regrouped/roclassilied wherever necessary to conespond with the currant yuar's
clazsification/disclesure and pursuant to adoptian af ind AS,

36 These standalone financial statements were authorized for issues by the Company's Board of Directars on 215t July 2022,



Rubicon Consumer Healthcare Private Limited
Notes to the financial statements for year ended 31 March 2022

1A. OVERVIEW:

Rubicon Consumer Healthcare Private Limited (‘the Company’) incorporated in 2020, is in to business
of serving consumers with healthcare products which are innovative, easy to use in day to day life.

Company’s team of researchers and formulation experts combine the best science with high quality
ingredients to make world class products, focused on improving overall wellness.

1B. SIGNIFICANT ACCOUNTING POLICIES:

a) Basis of accounting and preparation of Standalone Financial Statements:

Basis of accounting

i) These standalone financial statements of the Company have been prepared in accordance with
the recognition and measurement principles laid down in Indian Accounting Standards
(hereinafter referred to as the 'Ind AS') as notified under section 133 of the Companies Act,
2013 (‘the Act’) read with Rule 4 of the Companies (Indian Accounting Standards) Rules, 2015
as amended and other relevant provisions of the Act and accounting principles generally .
accepted in India. These standalone financial statements were authorized for issue by the
Company’s Board of Directors on 213" Tl . no22- '

Functional and Presentation Currency

ii) These standalone financial statements are presented in Indian rupees, which is the functional
currency of the Company.

Basis of measurement

iii) These standalone financial statements are prepared under the historical cost convention
except for the following assets and liabilities which have been measured at fair value or
revalued amount.

a) Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments, ‘g’ below)
b) Defined benefit plans

Use of Estimates and Judgements

iv) The preparation of the Standalone Financial Statements in conformity with Ind AS requires the
Management to make estimates and assumptions considered in the reported amounts of
assets and liabilities (including contingent liabilities) and the reported income and expenses
during the year. The Management believes that the estimates used in preparation of the
Standalone Financial Statements are prudent and reasonable. Future results could differ due to
these estimates and the differences between the actual results and the estimates are
recognised in the periods in which the results are known/ materialize. Estimates and
underlying assumptions are reviewed on an ongoing basis.



Rubicon Consumer Healthcare Private Limited
Notes to the financial statements for year ended 31 March 2022

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and
liabilities within the next financial year, are included in the accounting policies.

Measurement of defined benefit obligations (Refer note k)

Measurement and likelihood of occurrence of provisions and contingencies (Refer note n)
Recognition of deferred tax assets (Refer note h)

Useful lives of property, plant, equipment and Intangibles (Refer note b& c)

Impairment of Intangibles (Refer note e)

Impairment of financial assets (Refer note g)

b) Property, Plant and Equipment& Depreciation

I, Recognition and Measurement:

Items of property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses, if any. The cost of an item of property, plant and equipment comprises:

its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates.

any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

the initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located, the obligation for which the Company incurs either when the
item is acquired or as a consequence of having used the item during a particular period for
purposes other than to produce inventories during that period.

Income and expenses related to the incidental operations, not necessary to bring the item
to the location and condition necessary for it to be capable of operating in the manner
intended by management, are recognized in Statement of Profit and Loss. If significant
parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and
equipment.

The Company has elected to continue with the carrying value of all its property, plant and
equipment as recognized in the standalone financial statements as at the date of transition to
Ind AS, measured as per the previous GAAP and use that as the deemed cost as at the
transition date pursuant to the exemption under Ind AS 101.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in
Statement of Profit and Loss.

Capital work-in-progress in respect of assets which are not ready for their intended use are
carried at cost, comprising of direct costs, related incidental expenses and attributable interest.



Rubicon Consumer Healthcare Private Limited
Notes to the financial statements for year ended 31 March 2022

c)

.

1.

Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.Only when it meets the recognition
criteria as per Ind AS 16 — Property, Plant and Equipment.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less
its estimated residual value and the estimated residual values are materially insignificant.

Depreciation on property, plant and equipment has been provided on the straight-line method
as per the useful life prescribed in Schedule Il to the Act or as per the estimates of the
Company if it is different than Schedule Il to the Act.

Particulars Estimated Useful Life
Buildings 30 years
Plant and machinery 15 years
Office equipments 5 years
Lab equipments 10 years
Furniture and fixtures 10 years
Computers 3-6 years
Vehicles 8 years

Depreciation method, useful live and residual values are reviewed at each financial year end
and adjusted if appropriate.

Leasehold land and leasehold improvements are amortised over the period of the lease.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e from (upto) the date on
which asset is ready for use (disposed of).

Individual assets with cost upto Rs.20,000 are fully depreciated in the year of acquisition.

Intangible assets

Recognition and Measurement:

Intangible assets are carried at cost less accumulated amortization and impairment losses, if
any. The cost of an intangible asset comprises of its purchase price, including any import duties
and other taxes (other than those subsequently recoverable from the taxing authorities), and
any directly attributable expenditure on making the asset ready for its intended use.

Expenditure on research and development eligible for capitalisation are carried as Intangible
assets under development where such assets are not yet ready for their intended use.

The Company has elected to continue with the carrying value of all its intangible assets as
recognized in the standalone financial statements as at the date of transition to Ind AS,
measured as per the previous GAAP and use that as the deemed cost as at the transition date
pursuant to the exemption under Ind AS 101.
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Notes to the financial statements for year ended 31 March 2022

d)

e)

Il.  Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

{ll. Amortisation

Intangible assets are amortised over their estimated useful life on Straight Line Method as

follows:
Particulars Estimated Useful Life
Trademark 10years

The estimated useful lives of intangible assets and the amortisation period are reviewed at the
end of each financial year and the amortisation method is revised to reflect the changed
pattern, if any.

Impairment of assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is
recognised for such excess amount. The impairment loss is recognised as an expense in the
Statement of Profit and Loss, unless the asset is carried at revalued amount, in which case any
impairment loss of the revalued asset is treated as a revaluation decrease to the extent a
revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is
arrived at by discounting the future cash flows to their present value based on an appropriate
discount factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued
asset) in earlier accounting periods no longer exists or may have decreased, such reversal of
impairment loss is recognised in the Statement of Profit and Loss, to the extent the amount was
previously charged to the Statement of Profit and Loss. In case of revalued assets, such reversal is
not recognised.

Financial Instruments

l.  Financial Assets
Classification
On initial recognition the Company classifies financial assets as subsequently measured at
amortised cost, fair value through other comprehensive income or fair value through profit or

loss on the basis of its business model for managing the financial assets and the contractual
cash flow characteristics of the financial asset.



Rubicon Consumer Healthcare Private Limited
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Initial recognition and measurement

All financial assets (not measured .subsequently at fair value through profit or loss) are
recognised initially at fair value plustransaction costs that are attributable to the acquisition of
the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way trades)
are recognised on the trade date, i.e., the date that the Company commits to purchase or sell
the asset.

Financial assets at amortised cost

A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

i) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the Statement of Profit and Loss. The losses
arising from impairment are recognised in the Statement of Profit and Loss. This category
generally applies to trade and other receivables.

Financial assets included within the fair value through profit and loss (FVTPL) category are
measured at fair value with all changes recognized in the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company'’s balance
sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either:

i) the Company has transferred substantially all the risks and rewards of the asset, or
ii) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred
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1.

asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

i} Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, and bank balance.
ii) Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables which do not contain a significant financing component.

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

Financial Liabilities

Classification

The Company classifies all financial liabilities as subsequently measured at amortised cost,
except for financial liabilities measured at fair value through profit or loss. Such liabilities,
including derivatives that are liabilities, are subsequently measured at fair value with changes

in fair value being recognised in the Statement of Profit and Loss.

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, at amortised cost (loans, borrowings and payables) or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
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f)

relationships as defined by Ind-AS 109. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit
risk are recognized in OCI. These gains/loss are not subsequently transferred to Statement of
Profit and Loss. However, the Company may transfer the cumulative gain or loss within equity.
All other changes in fair value of such liability are recognised in the Statement of Profit and
Loss.

Intercompany Borrowing -

Holding company has sanctioned a loan to be given in tranches. The first tranch is received in
current year.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in Statement of Profit
and Loss when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the Statement of Profit and Loss.

This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognised in the Statement of Profit and Loss.

Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and
Loss except to the extent that it relates items recognised directly in equity or in OCI.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. It is
measured using tax rates enacted or substantively enacted at the reporting date. Current tax also
includes any tax arising from dividends.
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g)

h)

Current tax assets and liabilities are offset only if, the Company:

i) hasa legally enforceable right to set off the recognised amounts; and
ii) Intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be available
against which they can be used. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised; such
reductions are reversed when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the

extent that it has become probable that future taxable profits will be available against which they
can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

i) the Company has a legally enforceable right to set off current tax assets against current tax
liabilities; and

ii) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the
same taxation authority on the same taxable entity.

Inventories

Inventories of all procured materials and Stock-in-Trade are valued at the lower of cost (on moving
weighted average basis) and the net realisable value.

Revenue Recognition

Sale of Goods

Sale of goods takes place through online portals, company website and over the counter in retail.

The majority of the Company’s contracts related to product sales include only one performance
obligation, which is to deliver products to customers based on purchase orders received. Revenue
from sales of products is recognized at a point in time when control of the products is transferred
to the customer, generally upon delivery, which the Company has determined is when physical
possession, legal title and risks and rewards of ownership of the products transfer to the customer
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and the Company is entitled to payment. The timing of the transfer of risks and rewards varies
depending on the individual terms of the sales agreements. Revenue from the sale of goods is
measured at the fair value of the consideration received or receivable (after including fair value
allocations related to multiple deliverable and/or linked arrangements), net of returns, sales
tax/GST and applicable trade discounts and allowances. Revenue includes shipping and handling
costs billed to the customer.

Interest income

Interest income is recognised with reference to the Effective Interest Rate method.

Employee Benefits
Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided and the Company will have no legal or constructive obligation to pay further amounts.
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in
future payments is available.

Defined benefit plans

The Company’s net obligation in respect of defined benefit plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in the current and
prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed periodically by an independent qualified
actuary using the projected unit credit method. When the calculation results in a potential asset
for the Company , the recognised asset is limited to the present value of economic benefits
available in the form of any future refunds from the plan or reductions in future contributions to
the plan. To calculate the present value of economic benefits, consideration is given to any
applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses and
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised immediately in other comprehensive income (OCI). Net interest expense
(income) on the net defined liability (assets) is computed by applying the discount rate, used to
measure the net defined liability (asset). Net interest expense and other expenses related to
defined benefit plans are recognised in Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in
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j)

k)

Statement of Profit and Loss. The Company recognises gains and losses on the settlement of a
defined benefit plan when the settlement occurs.

Other long-term employee benefits

The Company’s s net obligation in respect of long-term employee benefits is the amount of future
benefit that employees have earned in return for their service in the current and prior periods. The
obligation is measured on the basis of a periodical independent actuarial valuation using the
projected unit credit method. Remeasurement are recognised in Statement of Profit and Loss in
the period in which they arise.

Provisions and Contingent Liabilities

A provision is recognised when the Company has a present obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation in respect of
which a reliable estimate can be made. If effect of the time value of money is material, provisions
are discounted using an appropriate discount rate that reflects, when appropriate, the risks specific
to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Borrowing costs

Borrowing costs are interest and other costs that the Company incurs in connection with the
borrowing of funds and is measured with reference to the effective interest rate (EIR) applicable to
the respective borrowing. Borrowing costs include interest costs measured at EIR and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost.

Borrowing costs, allocated to qualifying assets, pertaining to the period from commencement of
activities relating to construction / development of the qualifying asset up to the date of
capitalisation of such asset are added to the cost of the assets. Capitalisation of borrowing costs is
suspended and charged to the Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted.

All other borrowing costs are recognised as an expense in the period which they are incurred.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted
average number of equity shares outstanding during the year. The weighted average number of
equity shares outstanding during the year is adjusted for the events for bonus issue, bonus
element in a rights issue to existing shareholders, share split and reverse share split (consolidation
of shares). Diluted earnings per share is computed by dividing the profit / (loss) after tax as
adjusted for dividend, interest and other charges to expense or income (net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number of
equity shares which could have been issued on conversion of all dilutive potential equity shares.
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m) Goods and Service tax input credit:

0)

Goods and Service tax input credit is accounted for in the books in the period in which the
underlying service received is accounted and when there is reasonable certainty in availing /
utilising the credits.

Segment reporting

The Company operates in one reportable business segment i.e. "Healthcare Products".

Operating cycle

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has determined

its operating cycle as 12 months for the purpose of classification of its assets and liabilities as
current and non-current.
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